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%, Funds for Taxes und Insurance. Subject to Lender's oplion under paragraphs 4 and 5 hereof, Borrawer shall pay to Lender
on ke doy 1antthly instatimwents of princigb and interest are payuble under the Note, until the Note is paid in full, 8 sum (herein
7 ™) qual 1o one-welith of the yearly taves and nessments which mny atiain priority over this Mortgage, and grownd renty

an the Property, if wny, plus one-twelftly of yearly prewinm installments for hazand insurance, plus one-tswellth of yearly premium
installments for mortgage insuranee, if any, all ag reasanably estimated initially uml from time to time by Lander on the basis of
assesments and hills and reasonable estimates tereof, The Funds shalt be held in an imstitwtion the deposits or aceonnts of which
are insused or guarnteed by a Foderal or state ageney {including Lender if Lender is such an institution), Lender shall apply the
Funds to pay sait tanes, assesements, insurance premiuns and growd rents, Lender shall make no charge for so holding and apply-
ing the Fands or verifying and compiling said assessments and bills, Boreower and fLender may agree in writing at the tiae of
exvention of 1his Mortgage that interest on the Fundg shall be paid to Borrower, and wuless such agreement is made, Lender shall
' . not be required to pay Borsower any interest on 1lie Fands, Lender shall give to Borrower, without charge, an annual accounting of
t the Funds showing eredits amd debits to the Funds and the purpose for which each debit Lo 1he Funds was made, The Funds ate
pledged as additional security for the sums secuzed hy this Mortgage.
. If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
: rates of faxes, ascossments, insuzance preminms and grownd reats, shall exeeed {le amount required to pay said taxes, axxassinents,
' it.susance premiums and ground rents as they fall due, sueh excess shall be, at Borrower's uption, cither promptly repaid to Borrower
| or eredited to Borrower on monthly installments of Funds, If the amount of the Funds held by Lender shall not be sufiicient to
) pay taxes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount necessary
to make up the deficieney within thirty days after notice fram Lender to Borrower requesting payment thereof,

Upon payment in full of all sums sceured by this Morigage, Lender shall promptly refund to Borrower any Funds held by
Lender,

It under parageaph 18 hereof the Uzuperty is sold or the Property is otherwise acquired by Lender, Lender shall apply, no Iater
than immediately prior 10 the sale of the Property or its acquisilion by Lender, any Funds held by Lender at the time of applica-
| tion as & credit ngainst the sums secured by this Morigage.

3. Application of Payments. Unless applicable Jaw provides otherwise, all payments roceived by Tender under the Note and
! puagraphs 1 and 2 hereof shall be applicd by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then 1o interest payable on the Note and on Future Advances, if any, and then {o the principal of the Note and lo the
principal of Future Advanees, if any,

4 Charges: Liens, Borrower ehall pay all {axes, nscessments and other charges, fines and impositions attributable to the
Property which may attain a priority over this Morlgage, and ground remts, if any, at Lender’s option in the manner provided
under paragraph 2 hereof or by Borrower making payment, when due, directly to the payee thercol. Borrower shall promptly
furnish to Lender all notices of amounts due under this paragraph, and in (he event Borower shall make payment directly,
Porrower shall promptly furnish to Lender receipts evidencing such paymeni<, Borrower ehall promptly discharge any liea which
lias priority over this Mortgage; provided, that Borrower shall not be required to discharge any stch lien £o long as Borrower shall
agree in writing to the payment of the obligation seeured by such lien in a manner nceeptable to Lender, or shall in good faith
contest such lien by, or defend enforcement of such lien in, legal procecaings which opesate to prevent the enforceinent of the lien
or forfeiture of the Property or any part therof,

5. Hagard Insurance. Dorrower shall keep the improvements now existing or hereafter erceted on the Property insured against
loss by fire, hazards jncluded within the term itontended vovorage”, and such other hazanls ns Lender mny require and in such
amounts and for suich periods as lender may require; provided, that Lender ehall not require that the amount of such coverage
exceed that amotnit of covesage required to pay the sums secured by this Mortzage.

The insuratice cartier providing (he insurance shall be chosen by Borrower subject lo approval by Lender; provided, that such .
approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid nt Lender's option in the manner l
provided under paragraph 2 hercof or by Borrower making payment, when due, directly to the insurance carrier,
| : Al insurance policics and renewals thoreof hall be in form acecptable ta Lender and shall include a standard morigage clause .
: in favor of and in form acceptable to Lender, Lender sha!l have the right to Jiold the policies and rencwals thereof, and Borrower :
1 £all promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender, and Lemler may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Propesty damaged, provided such restoration or repair is economically feasible and the security of this Morlgage is not thercby
impaired, If such restoration or repair is not cconomically feasible or if the security of this Mortgage would be impaired, the
insurance proceeds shalt be applicd to the sums secured by this Mortgage, with the excess, if any, paid to Dorrower, If the Property
is abandaned by Borrower or if Barrower fails to respond ta Lender within 30 days alter notice by Lender to Borrower that the
infurance carricr offers to settle a claim for insurance henefits, Lender is authorized to collect and apply the insurance procceds al
Lender's option cither to restoration or repair of the Property or 10 the sums secured hy this Morlgage,

Unless Lender and Bomower otherwise agree in writing, any such application of procecds to principal shall not extend or
postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of sueh iustall.
ments. )

If under paragraph 18 hereof the Propesty is acquired by Lender, all right, title nnd interest of Borrower in and to any insurance
policics and in and to the procceds thereof {to the extent of the sums sceured by this Mortgage immediately prior 1o such sale or
acquigition) resulting from damage 1o the Property prior to the sale or acquisition shall pass to Lender,

§, Preservation and Malmenanco of Proporty: Leaseholds; Condominiums. Borrower shall keep the Property in good repair
and shall not permit or commit waste, impairment, or Jeterioration of the Property and shall comply with the provisions of any
Tease, if (his Martgage is on a leaschold, If this Morlgage is on a condominium unit, Borrower shall perform all of Borrower's
chligations under the declartion of condominium or master deed, the hy-taws and regulations of the condominium project and

conetituent documents,

7. Pretaction of Lender's Security, 1f Rorrower fnilx to perform the covenants and agreemenia contained in this Morlgage, or
it any action or proceeding is rommenced which materially affecls Lender's interest in the Propeaty, including, hut not limited to,
eminent domain, insolveney, rode enforcement, or arrangements or proceedings involving n bankeupt or decedent, then Lender at
1.endcr’s option, upon notice 1o Borrower, may make such appearances, dishurse such sums and take such action as is necessary to
: proteet Lender's intesest, including, but not fimited to. disburement of reatonable attorney's fees and entry upon the Property to
! make repaits. Any amounts dishurced by Lender putnant to this paragraph 7, with interest thereon, shall beeome additional indebt.
edness of Botrowee sctired by (his Mottgage. Unleas Borrower and Lender ogree 1o othier terms of payment, such amounts thall be
payable upon notice from Lender to Barrower requcsting payment thereof, and al:ail bear interest from the date of disbursement al
the rate stated in the Note unlees payment of interest at such rate would be contrary to applieable Jaw, in which event much
amounts shall bear interest ot the bighest rate permissible by applicable 1aw, Nothing contained in this paragraph 7 shall requirs ,
Lender to incur any expense or do any act heceunder, _ i

8, Inapsction. lender tay make or ¢ause to Le made reasonable entries upon and inspections of the Property, provided that
Jonder shall give Borrower notice prior to any such inspeelion specifying reasonable caure therefor refated to Lender's interest in

the Property.

3. Condemnation. The procveds of any award or elaim for damages, direet or consequential, in conneclion with any condemnas
tion or other taking of the Property, of part thereol, or for conveyance in liew of condemnation, are hereby assigned and shall be
paid to Lender. \

Tt the event of a tolal taking of the Property, the proceeds shall be applicd to the sums secured by this Morgage, with the
exeess, if any, paid to Botroner, 1n the event of a partial taking of the Property, unless Borrower and Lender otherwise ogree in
writing, there rhall be applied to the sums secured by this Mortgage sich proportion of the proceeds as is equal to that propotiion

.

. .
. . o

|
i |
!
g | .
i




